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, ACCORDING TO HIGH-LEVEL IMF OFFICIAL, STABILIZATION 
AGREEMENT WITH ZAIRE IS ALMOST COMPLETELY DRAFTED. FUND IS 
FULLY SATISFIED, ACCORDING TO THIS OFFICIAL, WITH PROVI 
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SIONS IN DRAFT WHICH RELATE TO AUTHORITY FOREIGN OFFICIAL 
DETAILED TO ZAIRIAN CENTRAL BANK WILL HAVE TO OVERSEE PRO- 
CEDURES RELATING TO FOREIGN EXCHANGE TRANSACTIONS. THE IMF 
IS QUITE SENSITIVE TO THE NEED FOR THIS OFFICIAL TO HAVE 
SUCH AUTHORITY, YET IT MUST AVOID THE APPEARANCE OF INFRING- 
ING ON GOZ SOVERIGNTY. FYI. IN THE IMF-GOZ AGREEMENT, THE 
TERMS OF REFERENCE FOR THIS OFFICIAL WILL BE PRECISELY THE 
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SAME AS FOR EXPERTS SECONDED TO OTHER MEMBER COUNTRY CENTRAL 
BANKS, EE., IT WILL REFER TO AN EXCHANGE OF LETTERS 
BETWEEN THE GOZ AND THE FUND ON HIS DUTIES, RESPONSIBILI- 
TIES AND AUTHORITY. THESE ARE ACTUALLY DETAILED IN LETTER 
FROM CENTRAL BANK GOVERNOR BOFOSSA TO IMF OF APRIL 8, 1978 
WHICH FUND LETTER WILL ACKNOWLEDGE. HOWEVER, IMF WILL HAVE 
TO APPROVE ANY CHANGE IN THE OFFICIAL'S WIDE-RANGING RESPON- 
SIBILITIES AS DETAILED IN THE BOFOSSA LETTER, WHICH WILL 

PROVIDE SUFFICIENT ASSURANCE THAT THE AGREEMENT WILL BE 
CARRIED OUT AND ADEQUATE PROTECTION TO THE IMF. THE U.S. 

IS SATISFIED WITH THE AUTHORITY GRANTED THE OFFICIAL IN 
THE BOFOSSA LETTER. END FYI. 

2. FRENCH ALTERNATE EXECUTIVE DIRECTOR IN IMF INDICATES 
HE HAS RECEIVED NO INSTRUCTIONS FROM GOF REGARDING DESIRE 
TO INCORPORATE PHRASE QUOTED IN REF 1, OR SIMILAR 
LANGUAGE, IN IMF-GOZ AGREEMENT. 

3. U.S. REMAINS FIRMLY OF THE VIEW THAT REFORM AND 
REORGANIZATION OF GOZ FOREIGN EXCHANGE REPATRIATION AND 
ALLOCATION PROCEDURES IS IN THE INTERESTS OF ALL PARTIES 

- ZAIRE. IMF, AND DONOR COUNTRIES. A KEY ELEMENT OF 

SUCH REFORM MUST BE AGREEMENT THAT THE FOREIGN OFFICIAL AT 
THE ZAIRIAN CENTRAL BANK HAS AUTHORITY TO OVERSEE FOREIGN 
EXCHANGE PROCEDURES. WE ARE ALSO FULLY COGNIZANT OF THE 
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DELICATE BALANCE THE IMF MUST MAINTAIN BETWEEN FRAMING AN 
AGREEMENT WHICH PROVIDES SUFFICIENT AUTHORITY OVER THESE 
PROCEDURES AND APPEARING TO INFRINGE ON GOZ SOVEREIGNTY. 

WHILE WE LACK DETAILED KNOWLEDGE OF THE LANGUAGE IN THE 
DRAFT RELATING TO THIS MATTER, THE FUND'S APPARENT SATIS- 
FACTION WITH THE LANGUAGE LEADS US TO CONCLUDE THAT THERE 
IS NO NEED FOR FURTHER U.S. ACTION AT THIS TIME. THIS IS 
REINFORCED BY FACT THAT FRENCH HAVE NOT PRESSED THE ISSUE 
WITH THE IMF. 

4. EMBASSY PARIS REQUESTED TO RELAY SUBSTANCE OF ABOVE 
PARAGRAPHS TO APPROPRIATE GOF OFFICIAL AND TO BELGIAN 
ECONOMIC COUNSELOR. YOU SHOULD STRESS: 

- OUR COMMITMENT TO REFORM OF GOZ FOREIGN EXCHANGE PRO- 
CEDURES AND IN THIS CONNECTION OUR STRONG SUPPORT OF THE 
FRENCH POSITION IN BRUSSELS WHICH RESULTED IN AGREEMENT 
THAT THE PRINCIPAL DIRECTOR OF THE CENTRAL BANK WOULD SIT 
WITH THE COMPTROLLER OF THE MINISTRY OF FINANCE ON A 
SPECIAL COORDINATION COMMITTEE CHARGED WITH IMPLEMENTATION 
OF THE NEEDED REFORM (BRUSSELS 1 1763). 

- THAT WE HAVE CONSISTENTLY TAKEN POSITION THAT NEGOTIA- 
TIONS BETWEEN IMF AND MEMBER COUNTRIES SHOULD BE LEFT TO 
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PARTIES DIRECTLY CONCERNED. 

- THAT OUR VIEWS ARE KNOWN, AND FUND EXPRESSES SATISFAC- 
TION WITH RELEVANT PROVISIONS IN DRAFT AGREEMENT. 

5. EMBASSY BRUSSELS SHOULD CONVEY ABOVE TO ONKELYNX IN 
MFA AS RESPONSE TO HIS APPROACH TO CUNDIFF (AF/EPS) ON 
THIS SUBJECT IN PARIS ON JUNE 24 DURING GISCARD FUND TALKS 
AND ALSO IN RESPONSE TO DEMARCHE JULY 12 (REF 3). CHRISTOPHER 
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